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Introduction 

In this report, we focus our attention on two key themes: 

1. The general sales outlook for the major global auto markets in 2018, and  

2. The specific sales outlook for the Japanese within those markets.  

We aim to provide an overview of companies’ sales activities and the 

environment in which these take place. 

Global auto sales growth slowed down to 2.6% YoY in 2017 (vs 2016: +5.1% 

YoY). The main reasons for the deceleration in sales growth include: 

• The slowdown in sales growth of the world’s largest auto market, China, 

due to an increase in the sales tax for small vehicles. A slowdown in demand 

for SUVs / CUVs (crossovers) – a segment that has risen fivefold in the last 

five years.   

• The first sales decline in the US in eight years, due to lower replacement 

demand for passenger cars and rising interest rates. 

• Weaker sales growth in Europe on the back of a decline in demand in the 

UK (after five years of strong growth), Europe’s second largest market, and 

a slowdown in Germany, Europe’s largest auto market, as replacement 

demand is waning. 

On the positive side, there was improved momentum in Japan, thanks to a low 

base of comparison and many new interesting new model launches; in India, 

which benefited from positive market conditions, such as falling interest rates 

and improved consumer sentiment; and in Brazil, Russia and Thailand, which 

emerged from years of poor sales due to economic and political challenges.    

We are forecasting a further deterioration in global auto sales in 2018, with a 

growth projection of only +0.6% YoY. We expect to see a deterioration in the 

sales performance of the four largest markets: The above-mentioned issues in 

China, the US and Europe should intensify, in our view. China is facing a second 

round of tax increases for small vehicles and, we believe, a further slowdown in 

demand for SUVs / CUVs. In the US, further rising interest rates, lower used car 

prices, a slowdown in demand for light trucks and weak replacement demand 

for passenger cars should result in another year of sales declines. In Europe, flat 

demand in Germany and falling sales in the UK are likely to weaken the whole 

market, although this should be partly offset by sales increases in Eastern 

Europe. In addition, we expect the Japanese market to contract in 2018, on a 

high base of comparison, and due to a relatively small number of attractive new 

key models.  

However, overall global auto sales should still remain in positive growth 

territory, thanks to higher demand in emerging markets, such as India, Brazil, 

Russia and ASEAN. These economies should benefit from rising commodity 

prices, improved global economic growth and higher trade activities, supporting 

their respective domestic auto markets. 

Julie Boote, CFA 

Autos Analyst 
julie@pelhamsmithers.com 

 

 

Albeit forecasting a further 

deterioration in global auto sales, 

the growth will a small positive 

To see the full report, please contact a PSA sales representative  

Call us on Tel: +44 (0)20 3740 5500 or email us at info@pelhamsmithers.com 
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not receive direct or indirect compensation in exchange for expressing specific recommendations 
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Pelham Smithers Associates provides a market intelligence service with a view to determining 
business performance not share price performance. However, Pelham Smithers Associates 
recognizes that its reports may be used to aid in investment decision-making. Investors need to  
be aware that investments in securities may pose significant risks due to the inherent uncertainty 

associated with relying on forecasts of various factors that can affect the earnings, cash flow and 
overall valuation of a company. Any investment in securities should be facilitated only within the 
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Legal Disclaimer  
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no representation or warranty that it is accurate or complete. Pelham Smithers Associates has  
no obligation to tell you when opinions or information in this report change apart from when  

we intend to discontinue research coverage of a subject company or industry. This research report  
is not an offer to buy or sell or solicitation of an offer to buy or sell any security in any jurisdiction 
where such an offer or solicitation would be illegal. This research is not a personal 
recommendation or otherwise to participate in any trading strategy or transactions. Any recipient 

of this research report should consider obtaining independent advice specific to their personal 
circumstances before undertaking any investment activity.  

Facts, views or opinions presented in this report have not been reviewed by, and may not reflect 
information known to, employees or other professionals of Pelham Smithers Associates. Pelham 

Smithers Associates employees may provide oral or written commentary or advice that may be 
inconsistent with the opinions or views expressed in this research report. Pelham Smithers 
Associates or its employees and, or its affiliates not involved in the preparation of this research 
report may have investments in securities or derivatives of securities of companies mentioned in 

this report, and may trade them in ways that could seem inconsistent with the contents of this 
report.  

The value of and income from your investments may vary because of changes in interest rates  
or foreign exchange rates, securities prices or market indexes, operational or financial conditions 

of companies or other factors. There may be time limitations on the exercise of options or other 
rights in your securities transactions. Past performance is not a guide to future performance. 
Estimates of future performance are based on assumptions that may not be realised.  

Pelham Smithers Associates personnel conduct site visits from time to time but are prohibited 

from accepting any payment or reimbursement by the subject company for travel expenses for 
such visits. Pelham Smithers Associates may seek out views and opinions of current and former 
staff on the subject company. However, at no time does PSA compensate such people for this.  
No PSA employee has been an employee of the subject company in the last five years. The subject 

company may have seen a copy of this research report, absent a recommendation, to confirm 
factual accuracy.  

The research analyst, strategists, or research associates principally responsible for the preparation 
of this research report have received compensation based upon various factors, including quality  

of research, client feedback, competitive factors and firm revenues.  

The trademarks and service marks contained herein are the property of their respective owners. 
Third-party data providers make no warranties or representations of any kind relating to the 
accuracy, completeness, or timeliness of the data they provide and shall not have liability of any 

damages of any kind relating to such data. The report or any portion hereof may not be reprinted, 
sold or redistributed without the written consent of Pelham Smithers Associates. This Publication 
is intended only for use by the recipient. The recipient acknowledges that all research and analysis 
in this Publication are the property of Pelham Smithers Associates and agrees to limit the use  

of all publications received from Pelham Smithers Associates within his, or her, own company  
or organisation. No rights are given for passing on, transmitting, retransmitting or reselling the 
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